QUARTERLY REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

NPC RESOURCES BERHAD (Company No: 502313-P)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH  QUARTER ENDED 31 DECEMBER 2002

The figures have not been audited


	

	CONDENSED CONSOLIDATED INCOME STATEMENT 



	
	Individual Quarter
	 Cumulative Quarter 

	
	Current Year Quarter

Ended

31/12/2002

RM'000
	Preceding Year Corresponding Quarter

Ended

31/12/2001

RM'000
	Current Year- To-Date

Ended

31/12/2002

 RM'000 
	Preceding Year Corresponding Period

Ended

31/12/2001

 RM'000 

	Revenue
	44,581
	N/A
	129,559
	N/A

	Operating Expenses
	(39,550)
	N/A 
	(115,395)
	N/A

	Other Operating Income
	95
	N/A
	598
	N/A

	
	
	
	
	

	Profit from Operations
	5,126
	N/A
	14,762
	N/A

	Finance Costs
	(318)
	N/A
	(1,583)
	N/A

	
	
	
	
	

	
	
	
	
	

	Profit Before Tax
	4,808
	N/A
	13,179
	N/A

	Taxation
	(530)
	N/A
	(1,479)
	N/A

	
	
	
	
	

	Profit After Tax
	4,278
	N/A
	11,700
	N/A

	Minority Interest
	(315)
	N/A
	(720)
	N/A

	Pre-acquisition Profit
	-
	N/A
	(226)
	N/A

	Net Profit for the Period
	3,963
	N/A
	10,754
	N/A

	
	
	
	
	

	
	
	
	
	

	Earnings Per Share:-
	
	
	
	

	(a)
	Basic (based on weighted average number of ordinary shares) (sen)
	4.95
	N/A
	14.96
	N/A

	(b)
	Fully diluted  (sen)
	4.95
	N/A
	14.96
	N/A


Note:

   1   : 
Annual Financial Report for the financial year ended 31 December 2001 is not applicable for comparison as the Group came into effect on 30 January 2002.
	CONDENSED CONSOLIDATED BALANCE SHEET


	
	As at end of current quarter

31/12/2002

RM'000
	As at preceding financial year end
31/12/2001

RM'000

	
	
	

	Property, Plant and Equipment


	183,858
	N/A

	
	
	

	Current Assets
	
	

	
	Inventories
	7,221
	N/A

	
	Trade and Other Debtors
	19,026
	N/A

	
	Fixed Deposits with Licensed Banks
	82
	N/A

	
	Cash and Bank Balances
	2,353
	N/A

	
	
	
	

	
	
	28,682
	N/A

	
	
	
	

	Current Liabilities
	
	

	
	Trade and Other Payables
	16,974
	N/A

	
	Overdraft and Short Term Borrowings
	20,176
	N/A

	
	Hire Purchase Creditors
	1,727
	N/A

	
	Leasing Creditors
	86
	

	
	Taxation
	234
	

	
	
	39,197
	N/A

	
	
	
	

	Net Current Liabilities
	(10,515)
	N/A

	
	
	

	
	173,343
	N/A

	
	
	

	Share Capital
	80,000
	N/A

	Reserves
	51,041
	N/A

	
	
	

	Shareholders Fund
	131,041
	N/A

	
	
	

	Minority Interest
	14,845
	N/A

	
	
	

	Long Term Liabilities
	
	

	
	Borrowings
	24,773
	N/A

	
	Hire Purchase Creditors
	2,003
	N/A

	
	Leasing Creditors
	17
	N/A

	
	Deferred Taxation
	664
	N/A

	
	
	27,457
	N/A

	
	
	
	

	
	
	173,343
	N/A

	
	
	
	

	
	Net Tangible Assets Per Share (RM)
	1.64
	N/A

	
	
	
	


Note:

   1   : 
Annual Financial Report for the financial year ended 31 December 2001 is not applicable for comparison as the Group came into effect on 30 January 2002.
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT 



	
	Current Year-To-Date

Ended

31/12/2002

 RM'000 

	
	

	Net Profit Before Tax
	13,179

	Adjustment for:-
	

	
	Depreciation and amortisation of property, plant and equipment
	5,998

	
	Finance costs
	1,323

	
	Profit from disposal of property, plant and equipment
	(166)

	
	Realisation of reserve on consolidation
	(665)

	
	Pre-acquisition profit
	(226)

	
	Pre-acquisition profit attributable to minority interests
	(10)

	
	

	Operating profit before changes in working capital
	19,433

	
	

	
	

	Changes in working capital
	

	
	Net change in inventories
	(1,843)

	
	Net change in receivables
	(975)

	
	Net change in payables
	(1,548)

	
	Income tax paid
	(1,182)

	
	

	
	

	Net cash flows from operating activities
	13,885

	
	

	Investing Activities
	

	
	Acquisition of subsidiary companies, net of cash acquired 
	(14,506)

	
	Addition to property, plant and equipment
	(13,239)

	
	Interest paid capitalized under plantation development expenditure
	(2,331)

	
	Proceeds from disposal of investment
	3,064

	
	Proceeds from disposals of property, plant and equipment
	6,124

	
	Real property gain tax paid
	(28)

	
	

	
	

	Net cash flows from investing activities
	(20,916)

	
	

	Financing Activities
	

	
	Repayment of borrowings
	(13,196)

	
	Proceeds from drawdown of bank borrowings
	6,440

	
	Payment of hire purchase and finance lease liabilities
	(1,475)

	
	Finance costs paid
	(1,323)

	
	Proceeds from issue of shares
	10,400

	
	Payment of share issue expenses
	(1,027)

	
	

	
	

	Net cash flows from financing activities
	(181)

	
	

	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT  (contd.)

	
	Current Year-To-Date

Ended

31/12/2002

RM'000

	
	

	Net Change in Cash and Cash Equivalents
	(7,212)

	
	

	Cash & Cash Equivalent at date of acquisition of subsidiaries
	-

	
	

	Cash & Cash Equivalent at end of period (Note 2)
	(7,212)

	
	

	
	

	
	


Note:

   1   : 
Annual Financial Report for the financial year ended 31 December 2001 is not applicable for comparison as the Group came into effect on 30 January 2002.
   2  :    Cash and cash equivalents represents the following:

	
	Current Year-To-Date

Ended

31/12/2002

RM'000

	Fixed deposits with licensed banks
	82

	Cash and bank balances
	2,353

	Overdraft 
	(9,583)

	
	(7,148)

	Less: Fixed deposits under lien
	(64)

	
	(7,212)


	


	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 


	
	Share Capital

RM’000
	Share Premium

RM’000
	Reserve on consolidation

RM’000
	Retained profits

RM’000
	Total

RM’000

	
	
	
	
	
	

	Current year to date quarter ended 31 December 2002
	
	
	
	
	

	
	
	
	
	
	

	At date of acquisition of subsidiairies
	1
	-
	-
	(12)
	(11)

	
	
	
	
	
	

	Arising from acquisition from subsidiaries
	-
	-
	11,771
	-
	11,771

	
	
	
	
	
	

	Net Profit for the period
	-
	-
	-
	 10,089
	10,089

	
	
	
	
	
	

	Realisation of reserve on consolidation
	-
	-
	(665)
	665
	-

	
	
	
	
	
	

	Issued of Share Capital
	79,999
	30,220  
	-
	-
	      110,219

	
	
	
	
	
	

	Share issue expenses
	-
	(1,027)
	-
	-
	(1,027)

	
	
	
	
	
	

	Balance at end of period
	80,000
	29,193
	11,106
	10,742
	131,041

	
	
	
	
	
	

	
	
	
	
	
	


Note :


1   :   Annual Financial Report for the financial year ended 31 December 2001 is not applicable for comparison as the Group came into effect on 30 January 2002.
	1.


	Basis of preparation

The unaudited quarterly report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Kuala Lumpur Stock Exchange. The accounting policies and methods of computation are consistent with those adopted in the previous quarterly reports.  There were no changes to these policies and/or methods adopted for the current financial year to date.


	2.
	Qualified audit report  

Not applicable.



	3.
	Seasonality or  cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors save for the seasonal pattern in the production of fresh fruit bunches (FFB) whereby the first half of the year is considered as low FFB production period and in contrast, the second half of the year is considered as high FFB production period. This is in line with the FFB production trend in the oil palm industry.



	4.
	Unusual items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 



	5.
	Changes in estimates 

There were no changes in estimates of amounts reported in prior interim periods of the current financial year.



	6.
	Debt and equity securities



	
	There were no issuance, cancellations, repurchases, resale and repayments of debt and equity  securities for the current financial year-to-date. 



	7.
	Dividends paid
There was no dividend paid for the current financial year-to-date. 



	8.
	Segmental reporting

There is no segmental reporting in the current financial year-to-date as the Group’s activities are predominantly engaged in the operation of oil palm plantations and palm oil milling, and its operations are carried out solely in Malaysia.



	9.
	Valuations of property, plant and equipment 

There are no valuations of property, plant and equipment for the current financial year-to-date.


	10.
	Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.



	11.
	Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter under review.



	12.
	Contingent liabilities or contingent assets
There are no contingent liabilities or contingent assets to be disclosed during the current quarter and financial year-to-date under review.



	13.
	Review of performance 

The Group recorded a profit before tax of RM4.808 million for the current quarter and RM13.179 million for the current year-to-date on the back of turnover of RM44.581 million for the current quarter and RM129.559 million for the current year to date. These represent a sequential quarterly increase of 60% and 37% in profit before tax and revenue respectively. The increase in profit before tax and revenue during the current quarter was mainly due to the improvement in Crude Palm Oil (CPO) and Palm Kernel (PK) prices.




	14.
	Variance of the results against the immediate preceding quarter

The Group recorded a profit before tax of RM4.808 million for the current quarter, which represents an increase of 60% over the profit before tax of RM3.003 million for the immediate preceding quarter.  Management attributes the increase in profit before tax mainly to higher CPO prices during the current quarter.



	15.
	Prospects

The Directors are of the opinion that the Group's performance for the next financial year ending 31 December 2003 will be further improved if the prevailing favourable palm product prices maintain. 



	16.
	Profit forecast 

(a)
Forecast profit attributable to shareholders   :   RM10,318 million

(b)       Actual profit attributable to shareholders      :     RM10,754 million

(c)       Variance of actual profit from forecast  
     :    Increase 
RM436,000

The improvement in profit was mainly due to the improvement in CPO and PK prices in the second half of the year.



	17.


	Taxation

Taxation comprise :-

	
	
	    Individual Quarter
	   Cumulative Quarter

	
	
	Current Year Quarter 

Ended

31/12/2002

RM'000
	
	Current Year- To-Date 

Ended

31/12/2002
RM'000
	

	
	Taxation
	
	
	
	

	
	- Current year
	        502
	
	      1,400
	

	
	· Under provision in

 prior year
	-
	
	51
	

	
	Real Property Gain Tax
	
	
	
	

	
	- Current year
	28
	
	28
	

	
	Deferred taxation
	
	
	
	

	
	- Current year
	-
	
	-
	

	
	
	530
	
	1,479
	

	
	The Group’s effective tax rate was lower than the statutory tax rate due to the following:

i)  availability of unutilized tax losses and unabsorbed capital and agricultural allowances;

ii)  different treatment of certain expenses for accounting and tax purposes; and 

iii)  availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.



	18.


	Unquoted investments and/or properties 

Pursuant to the Listing of NPC Resources Berhad (“NPC”) on the Main Board of the Kuala Lumpur Stock Exchange, certain subsidiaries of NPC had disposed off their non-operational assets in the second quarter. The disposal of the non-operational assets was completed on 23 May 2002 and had resulted in gains on disposals amounting to RM166,421.



	19.
	Quoted securities



	
	There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date under review.

	20.
	Corporate proposals 



	
	(a)  The following are corporate proposals announced but not completed as at year end:-

	
	        Acquisitions of subsidiaries



	
	      i)
	Proposed acquisition of the entire issued and paid up share capital of 250,000 ordinary shares of RM1.00 each in Permata Alam Sdn Bhd for a cash consideration of RM4,250,000 which had been announced to the KLSE on 21 October 2002;


	
	     ii)
	Proposed acquisition of the entire issued and paid up share capital of 250,000 ordinary shares of RM1.00 each in Sungai Kenali Sdn Bhd for a cash consideration of RM4,250,000 which had been announced to the KLSE on 21 October 2002; and

	
	    iii)
	Proposed acquisition of the entire issued and paid up share capital of 150,000 ordinary shares of RM1.00 each in Kian Merculaba Sdn Bhd(“KMSB”) for a purchase consideration of RM2,430,029 being the net tangible assets of KMSB as at 30 September 2002. The liabilities of KMSB assumed based on the unaudited accounts as at 30 September 2002 amounted to RM5,759,151. The proposed acquisition had been announced to the KLSE on 8 November 2002.

	
	          The above proposed acquisitions were completed upon the final settlement of the purchase  considerations in January 2003.



	
	(b) Status of utilisation of proceeds raised from the above corporate proposals

      Not applicable.



	21.
	Group’s borrowings and debt securities

Particulars of the Group’s borrowings as at 31 December 2002 are as follows :-

	
	                         Secured        RM’000                                                    


	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	9,583
	
	

	Bankers’ acceptance
	4,880
	
	

	Term loans
	5,713
	
	

	
	20,176
	
	

	Hire purchase creditors
	1,727
	
	

	Lease creditors
	86
	
	

	Sub-total
	21,989
	
	

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	24,773
	
	

	Hire purchase creditors
	2,003
	
	

	Lease creditors
	17
	
	

	Sub-total
	26,793
	
	

	
	
	
	

	Total Borrowings
	48,782
	
	

	
	There are no borrowings denominated in foreign currency.



	22.
	Off balance sheet risk financial instruments
The Group does not have any financial instruments with off balance sheet risks issued as at 20 February 2003. 



	23
	Changes in material litigation

The Group is not engaged in any material litigation and is not aware of any proceedings which materially affect the position or business of the Group as at 20 February 2003.

	24
	Dividend

The Board of Directors has proposed a final gross dividend of 5.0 sen per share less 28% Malaysian income tax amounting to RM2,880,000 for the financial year ended 31 December 2002.



	25.
	Earnings per share 

Basic and diluted earnings per ordinary share 
The calculation of basic and diluted earnings per ordinary share is based on the net profit attributable to ordinary shareholders of RM3,963,000 and the number of ordinary shares outstanding of 80,000,000 for the current quarter and the net profit attributable to ordinary shareholders of RM10,754,000 and the weighted average number of ordinary shares outstanding of 71,890,415 for the current year-to-date.




By Order of the Board

Dorothy Luk Wei Kam

Company Secretary

Kota Kinabalu, Sabah

24  February 2003
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1

